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lange wit , your inetructions we have made « 
seneral investigation of the sacecunte and records of the Kydro~ 
, mtario, relating to the Velkerton 
wnery, and the relations of the Nanover rortiand Cemen 
etion with operating the quarry, and now beg to 


er situated in the vicinity of alkerton, 
Oontarie, later knwen as the Talkerton Quarry, ae held in 1050 
mit dated duly 29, 1920, that option wee 
conveyed by the Conant fowpeny te the 2 
ion of Ontexrio, avi on Septeaber 15, 1920, the © omission exercised 
the option and acquired the property fox a consideration ef 
SLB O06. 


rtple Power Comcd eee 


The object of tie PERO wae to provide an adequate 
supply of stone suitable te the sanutaetu: 


stone from the Talkerton Quarry eae sald to be snematakite adapted 
te thas pu 
it was found necessary to purchase 


epese. in conmection with the operction of the quarry, 
also, certain tenets of land to 
previde right-ofeway for a railway spur, comnecting with tie Grand 
Trunk Hallway. 
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We hawe prepared fron the accounts of the iyise- 
Sleetria Power Cosmiasion, asé have attached hurete, the follow 


Lenent of the espiteal cast ef Yalkerton quarry 
Goteber Si, 1921, and as at waren Mi, 1922, 


vien Quarry, ®6 2% October 
Si, 1921, a8 stated ty Yr. Clarkgon in the audit reper 
éete, 

"was 6 ge: edt 


ae ef thet 


x er Soe Comud thee Oe ie Beet OS S50 Serene oe 
the 7 ea Power Developmen + for the weanon that the mule of 
the pop taken fron the quarry was consumed in the macufacture 
at £ cement igen 7a nag Mi the construction of the Chippava 
Samal. the ¢ enditures in connection vith the quarry for the 

: et 2 G % rere 4a pba | 


Mm 

ray ending Geta bar Sl, 192i, were, howe aves 
against the appropriations for the Chippawa works, tut were nade 
by the Geutenton out of acorepriations for =iseelianes 
eonestrustion.* 


seous capital 

& apeeial classification of acesunte for the purpose of 
eenpiling conetruction and operating coste, was adepted for expendi-~- 
tures incident to the quarry, acd we have been infersed that the 
expenditures were distributed by engineers ond accountants of the 

ding to the plan provided. 

Oo Zebibit 1, an analysis is given of the capital east, 
as at Getober 31, 19¢1, md ales ae at Varch Sl, lock, the propere 
ties heving been sold, as sveferreé te later, in Merah i022, Under 
date af July 20, 1926, om agreement was entered inte ty the 
Cosaieaion and the Hanover Portland Cesent Company » idmited, whereby 
the latter agreed te purehace stone fran ine quarey at 2 price of 
$0 cents per ton, or in the event the eogt sight exceed this price, 
sell to the Commission ita entire output of cosent, ox suck part of 


tus price 
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OE PR, FE Tie detemained, in general, as set forth in the 


31.62. 
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variations for coal, later, depreciation and stone. 


Plant te « stone couent siant 

have mith altevatione completed set leter thun Hovanber 1, 1950, alss 

to operate tre ileaiMaiss mii to ite cupesity during euch alterations. 
sinat : i ae the eoerany contracted to pure 

Gonsceted eat together with the rallvay spur, at tae original 

eoat, lees gcepreciations 3 


ently to permit of regul: 


sounted to 9,460,05 tens of stone st 


of these teuperary operations ar 
& cost of $27,466.96 or 22.54 per ton. 

the reguler acerationa of the quarry covered the period 
fron June 1621 te Getober 1951, and during this interval 26,202.20 
tons of stone were wipped to the Cenent Compa 
$44,049.16, or $2.18 per ton. 

; seeeeate coat of the etone eredueed during the porieda 
ef tesperavy and of regular operations as ahcen in further detei2 on 
Seki dit By wan 271,546.04, or an aneenge of $2.42 per ten for the 
29,561 tons of stone quarried, Including depreciation of 345,104.12, 
mentioned later in this msemoranduc, the aggregate cost ef the stone 
produced was $116,650.16. There was included in the production 
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two classes of coment produced, f. 6. &. Nil1, are as follows: 
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goats, an auount ef 77,515.14 for interest on the capital investuent 
taleulated at the rate of 6.8) per annum, 
OLE A wut the reepective 
jvos reociving stone cement frou that company were chargel, prior to 
Ggieber Sl, lefl, with qndunte agcregnting °31,992.02 and subse 
to that date, wit prior to the dete of the sale of the quarry, with 
waxing a total of $45,204.12. This 
diac saline at aagenenetien-nnis: tnaigatee tie 
various jobs on the basis ef the meiber of berreis of stone esnent 
uged, I should te mentioned thet thie acount of 945,104.12 
sce beteeen the oupital coset of 3555,104.12, 
ipnent, eto,, transferred to the Zt 
the $510,000.00 seaeived ae the consideration for the properties fram 
ihe Sanover Sortleni Cement Camgpsay, Limite, ut asntioned Luter in 
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ig Dower Comuiesion of 

aoocunmting of tad hanover 
frou tine to time reviewed the 

ei by thet representative, for the 


purposes of the Coumiesion, it has been found that the eosts of the 
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ees 


"ep it 3 ns esa oe wo soy, deh 
aati, t08 0 tess wk iad Savei team sf Bived Jf whens 
BHO fo seek Lthane 20k Rees oe nurett > aad adnomengee 
any a of tenanest ot ,coarboe to onteuaion) 
% tas bor tom ore “isGR2, ARG ote 
22 eon how tae oe sbevivc: reenter Svoctiit, Bsus she et solic i 

) , obo Se Oe sige 
fees Spiiiaid Twists $27 Yo a¥ise fownwipes 


viet eat de. aihreivooe eett fans Sercueyeae scengetel ose ow edecde® 


hse “Ss gers Mas ee Resenqons sri iasa ox Saale 
wit Sa oi0 aap. act Binet Mel BCP ebisa Beet we Be fot oypeng’ 
| _ ee te this Esa of ee o¥ stetedor Fexe intiaictaddl 38: soeeate ad 


4 Pai mm eects 
‘ iA. ; cendnlosiie . Rete HO ibis 


. he wb onde 

~Balwelout fos oz reg 

ie He 1008. gabe 
dtee te: 


eee: | apt cS iets tgon gen 
WE Tor: 2 erie - 
Pcie oe * re totes Soe oF ig 
VIGO geod eine 3 

ithe eet ci Stet Ee 

$5] Green ugede Se 


& 


4 ated neienass ext fate batts LC pemngme> dereeet heated; 


« Be 


The goste ag sham sbeve include variations froa the estimated 
price per barrel for conil, isbor and stene, es alloved for an the egree~ 
ment, The Gifference betecen the total coat of $488,439.27 and tie 
aaount of 2480,125.90, stated in the Annual Audit Report ac at October 
Sl, 1981, aa subject te adjustsent’ for returned « omen tad 
in the oain, by the xeount upon bateeer tha teo perties en 
August 16, ive, in aettlement of allowanees for retummed sncke, 

the following sete forth the avorexivate coret of cenent 
deiivered to the various jobs by the Genent Company 


Guelph Radial 


Saidivay 
Banever Station 
Rervétton 


Walkerton 
Stores Kiagars : Pails 


Total per above 


Septenber to December 1920 


Botes; 
tf Weight per barrel three hundred and fifty pounds 
t Jammry to Decenber 1921 
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“The prices paid during 1921 to.other manufacturers furnishing 
coment to the sane construction wort that received couent fron the 
vtlond “erent Company, re “are shown belows 
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the Commission reserved the ownership of the sain transformer 
beiliding, all equipment therein and tne high voltage lines therete 
tarried on the books prior to March 31, 1922, at a valuation of 
$12,633.12. The book value of this equipsent, ete., as of Oetober 21, 
_ of “Sasi per Exhibit sacl wah subsequently inerensed 


The Comulesion aleo reserved a righteofewsay for certain lines 
for the purpose of erecting pole lines, The right-ofeway is to follow 
that at present oesupied by the high voltage lines leading to the ex« 
isting transformer station, 
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Brought Yorward $553, 580,.09 6321,624, 27 
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5,467.13 
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7,515.14 
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20,718,500 


15,564,400 


8,121,706 


Prices invoiced ae belew: 
9,958.68 tone at #2.0868 per ton § 27,760.42 
859.26 2.4296 : 
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